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(1) Agency

Department of Environmental Protection
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(2) L.D. Number (Governor’s Office Use)

#7-343
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(3) Short Title

Corrections to Nitrogen Oxides Allowance Requirements

(4) PA Code Cite

25 Pa. Code Chapters 121,
Definitions, and 123, Standards for
Contaminants

(5) Agency Contacts & Telephone Numbers

Primary Contact:

Sharon Freeman, 717-783-1303

Secondary Contact: Barbara A. Sexton, 717-783-1303

(6) Type of Rulemaking (Check One)

X _Proposed Rulemaking

Final Order Adopting Regulation
Final Order, Proposed Rulemaking Omitted

(7) 1s a 120-Day Emergency Certification
Attached? ,

_XNo
Yes: By the Attorney General
Yes: By the Governor

(8) Briefly explain the regulation in clear and nontechnical language.

A. Pursuant to Section 123.117(b) several facility operators identified missing sources to the

Department. Additions to the Appendix E list of affected sources are made to account for these

sources. The source operators met the requirements of Section 123.117(b) and the Ozone
Transport Commission (OTC) has concurred with the changes to the NOx MOU Baseline
inventory. The inventory change provides the Commonwealth with an increased budget on

which to draw the additional allowances for these sources.

B. The definition of “NOx affected source” is being revised to clarify program applicability to
15 MW sources.

C. An accounting error for the Appendix E allocations is being corrected. The total allocation
of the state budget was exceeded by about one quarter of a percent. Each source’s allocation
has been adjusted proportionately to effect the correction.

D. The special allocation set aside for the Washington Power project is being eliminated since
the plan approval upon which it was based expired and the project would no longer qualify to
construct without NSR offsets. This impacts the allocation of allowances to other sources.

E. The listing of “baseline MMBtu” in Appendix E is being deleted. The listing of “baseline
NOx Ib/MMBtu” is being modified.

F. A number of sources mistakenly included in Appendix E are being deleted from the
Appendix E.




(9) State the statutory authority for the regulation and any relevant state or federal court
decisions.

Section 5 of the Air Pollution Control Act (35 P.S. § 4005).

(10) Is the regulation mandated by any federal or state law or court order, or federal
regulation? If yes, cite the specific law, case or regulation, and any deadlines for action.

Yes, these changes are required by the Federal Clean Air Act. These changes should be made
immediately. The rule makes some minor adjustments to the allowances. Since the allowances
can be traded and sold, it is in the best interest of the affected parties to receive full and accurate
allocations as soon as possible.

(11) Explain the compelling public interest that justifies the regulation. What is the
problem that it addresses?

The interest and problem is described in (8) and (10) above.

(12) State the public health, safety, environmental or general welfare risks associated
with non-regulation.

Because of the accounting error in the existing regulation, without this regulatory change,
affected sources will be able to emit more pollutants than appropriate to protect public health.

(13) Describe who will benefit from the regulation. (Quantify the benefits completely as
possible and approximate the number of people who will benefit.)

This change will primarily benefit the operators of the newly identified sources since they will
receive the allowances which were approved for inclusion in the state budget.

(14) Describe who will be adversely affected by the regulation. Quantify the adverse
effects as completely as possible and approximate the number of people who will be

adversely affected.)

Due to the accounting error in the Appendix E allocations, the Department is proposing to reduce
sources allowances by approximately 4 %. This will cost sources an incremental additional
amount to comply with the reduced allocations.

(15) List the persons, groups or entities that will be required to comply with the regulation.
(Approximate the number of people who will be required to comply.)

The currently existing affected facilities impacted by this regulation are listed in Appendix E to
the regulation. In addition, any new fossil fuel fired facility that is rated at greater than or equal
to 250 million BTU per hour and any fossil fired electric generating unit rated at greater than or



equal to 15 megawatts would be subject to the regulation along with any facilities that opt into
the program.

(16) Describe the communications with and input from the public in the development and
drafting of the regulation. List the persons and/or groups who were involved, if applicable.

The operators of the newly identified sources contacted the Department and provided the
necessary information to effect the changes related to those facilities. The Department’s
statutorily established technical advisory committee for air quality issues (AQTAC) provided a
public forum for discussion and technical advice.

(17) Provide a specific estimate of the costs and/or savings to the regulated community
associated with compliance, including any legal, accounting or consulting procedures which
may be required.

Operators of newly identified sources will experience a cost savings since they will receive an
allocation which they otherwise would be required to purchase. The overall costs/savings
associated with these amendments are negligible.

(18) Provide a specific estimate of the costs and/or savings to local governments associated
with compliance, including any legal, accounting, or consulting procedures which may be
required.

There is no local government involvement associated with these changes.

(19) Provide a specific estimate of the costs and/or savings to state government associated
with compliance, including any legal, accounting, or consulting procedures which may be
required.

There are no anticipated impacts.

(20) In the table below, provide an estimate of the fiscal savings and costs associated with

implementation and compliance for the regulated community, local government, and state
government for the current year and five subsequent years.

Current FY through FY+5
SAVINGS:
Regulated Community Negligible
Local Government None
State Government None
General Public None

Total Savings Negligible

W



COSTS: There may be a slight increase in costs to implement this regulatory change.

REVENUE LOSSES:

Regulated Community None

Local Government None

State Government None

Total Revenue Losses None

(20a) Explain how the cost estimates listed above were derived.
There will be no additional costs to implement this regulatory change.

(20b) Provide the past three year expenditure history for programs affected by the
regulation.

Program expenditures will not be affected by the proposed regulation amendment.

(21) Using the cost-benefit information provided above, explain how the benefits of the
regulation outweigh the adverse effects and costs.

Correcting the allocations for all sources to match the state budget is not a cost-benefit issue, it
simply implements the regulation in the manner that it was originally intended. The addition of
sources provides a complete and accurate listing of affected sources which are included in the
baseline budget.

(22) Describe the nonregulatory alternatives considered and the costs associated with
those alternatives. Provide the reasons for their dismissal.

Revision of the allowances must be done through rulemaking.

(23) Describe alternative regulatory schemes considered and the costs associated with
those schemes. Provide reasons for their dismissal.

There are no alternatives.
(24) Are there any provisions that are more stringent than the federal standards? If yes,
identify the specific provisions and the compelling Pennsylvania interest that demands

stronger regulation.

There are no applicable federal regulations. These regulations are necessary for Pennsylvania
and other Northeastern states to achieve the National Ambient Air Quality Standard for ozone.



(25) How does this regulation compare with those of other states? Will the regulation put
Pennsylvania at a competitive disadvantage with other states?

The regulation is consistent with rules being developed by all states in the Northeast Ozone
Transport Region. There is a competitiveness issue because similar sources in Midwestern and
Southern states are not presently required to make similar reductions. Pennsylvania and EPA are
presently seeking to have similar reductions made in these states through Section 126 and
Section 110 of the Clean Air Act.

(26) Will the regulation affect existing or proposed regulations of the promulgating agency
or other state agencies? If yes, explain and provide specific citations.

No.

(27) Will any public hearings or informational meetings be scheduled? Please provide the
dates, times, and locations, if available.

Three public hearings will be held during a sixty day comment period.
(28) Will the regulation change existing reporting, recordkeeping, or other paperwork

requirements? Describe the changes and attach copies of forms or reports which will be
required as a result of implementation, if available?

No.

(29) Please list any special provisions which have been developed to meet the particular
needs of affected groups or persons including, but not limited to, minorities, elderly, small
business, and farmers.

None.
(30) What is the anticipated effective date of the regulation; the date by which compliance
with the regulation will be required; and the date by which any required permits, licenses,

or other approvals must be obtained?

The rule becomes effective upon promulgation. Permits are required to be issued to affected
facilities in order to implement the regulation.

(31) Provide the schedule for continual review of the regulation.
This regulation will be reviewed in accordance with the sunset review scheduled published by

the Department to determine whether the regulations effectively fulfill the goals for which they
were intended.
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NOTICE OF PROPOSED RULEMAKING

DEPARTMENT OF ENVIRONMENTAL PROTECTION
ENVIRONMENTAL QUALITY BOARD

25 Pa. Code Chapters 121 and 123
Nitrogen Oxides Allowance Requirements

The Environmental Quality Board (Board) proposes to amend 25 Pa. Code Chapters 121
and 123 (relating to general provisions and standards for contaminants) as set forth in Annex A.

The change to Chapter 121 amends the definition of NO, affected unit to clarify that the
definition is applicable to 15 megawatt (MW) sources rather than facilities. A number of minor
technical amendments are made to Appendix E. The first amendment provides allowance
allocations for newly discovered sources as provided under Section 123.117(b) (relating to new
NO, affected source provisions). In addition, the allocations in Appendix E are proposed for
revision to correct an accounting error contained in the original allocation. The listing of
“baseline MMBtu” in Appendix E is also being deleted. The listing of “baseline NO,
16/MMBtu” is being modified. A number of sources mistakenly included in Appendix E are
being deleted from Appendix E. Finally, the contingent allocation for Washington Power
Company is being eliminated from Section 123.115(b) (relating to initial NO, allowance NO,
allocations).

This notice is given under Board Order at its meeting of Dec. 15, 1998

A. Effective Date

These amendments will be effective upon publication in the Pennsylvania Bulletin as
final rulemaking.

B. Contact Persons

For further information, contact J. Wick Havens, Chief, Division of Air Resources
Management, Bureau of Air Quality, 12" Floor Rachel Carson State Office Building, P.O. Box
8468, Harrisburg, PA 17105-8468 (telephone:

717-787-4310); or M. Dukes Pepper, Jr., Assistant Counsel, Bureau of Regulatory Counsel, 9"
Floor Rachel Carson State Office Building, P.O. Box 8464, Harrisburg, PA 17105-8464
(telephone: 717-787-7060). Persons with a disability may use the AT&T relay service by
calling (800) 654-5984 (TDD users) or (800) 654-5988 (voice users). These regulations are
available electronically through the Department of Environmental Protection’s (Department) web
site (http://www.dep.state.pa.us).



C. Statutory Authority

This action is being taken under the authority of Section 5(a)(1) of the Air Pollution
Control Act (35 P.S. §4005(a)(1)), which grants to the Board the authority to adopt regulations
for the prevention, control, reduction and abatement of air pollution.

D. Background

On November 1, 1997, the Board published final regulations establishing the Nitrogen
Oxides (NO,) Allowance Requirements. As the Department began to implement the regulation,
there was some confusion about the definition of a “NO, affected source”. This definition is
intended to require only those individual fossil-fired operating units which generate greater than
15 MW of electricity to be included in the definition. Because there is some ambiguity in the
existing definition, this proposal clarifies the language to meet the original intention.

Subsequent to publication of the regulations, a number of NO, affected sources that had
not been listed in the regulation were identified under the process established in Section 123.117
(relating to new NO, affected sources). In addition, the Washington Power Company, listed in
Section 123.115(b) of the regulation, no longer has a plan approval authorizing its construction.
Furthermore, as the Department began the process of establishing NO, Allowance Tracking
System accounts for the NO, Affected Sources listed in the regulations, the Department
recognized that an accounting error had occurred in the original allocation of allowances listed in
Appendix E. Appendix E had allocated approximately 500 more NO, allowances than were
available in the OTC budget that Pennsylvania agreed to meet. Finally, Appendix E of the
existing regulation contains two columns (“Baseline NO, Ib/MMBtu” and “Baseline MMBtu™)
that are somewhat confusing. This proposal modifies the regulation to include the newly
discovered sources, remove the Washington Power Company, correct the accounting error and
modify the columns contained in Appendix E.

As described during the initial rulemaking action, the Department worked with the Ozone
Transport Commission (OTC) to determine the 1990 NO, baseline which was used to calculate
the emission reductions, NO, affected source allocations and emission caps established by the
program. The OTC published the “Procedures for Development of the OTC NO, Baseline
Emission Inventory”. Following those procedures a “1990 OTC NO, Baseline Emission
Inventory” was developed by EPA’s Office of Air Quality Planning and Standards (EPA-454/R-
95-013). Pennsylvania used that inventory as the basis for development of the emission
reduction requirements contained in the final Nitrogen Oxides Allowance Requirements
regulations. The following discussion details the process that was used in Pennsylvania to
establish the 1990 baseline, emission reductions, NO, affected source allocations and emission
caps.

The first step in establishing the 1990 baseline was to identify the “NO, affected sources™ °
that were operating in 1990. NO, emissions reported from these sources were used to develop a
five-month (May 1 through September 30) NO, emissions baseline for each source. This



information was then provided to the owners and operators of the source to ensure that it was an
accurate representation of actual 1990 emissions. Appropriate adjustments were made to the
baseline to assure its accuracy.

The second step allowed the owners and operators of each NO, affected source to make a
demonstration to the OTC that the 1990 emissions were not representative of normal operations.
These requests for “exceptional circumstances” were reviewed by the OTC and, where
appropriate, the 1990 5-month baseline for the NO, affected source was modified. In
Pennsylvania three sources had their baselines adjusted based on exceptional circumstances
(1990 OTC NO, Baseline Emission Inventory Appendix G).

There was an additional baseline modification addressed by the OTC. The OTC
established a “10,000 ton reserve” baseline to be divided between the states. Pennsylvania used
this reserve to adjust the 1990 baseline of the NO, affected sources at Duquesne Light’s
Cheswick and Elrama power stations. The amount of this adjustment was equal to the
exceptional circumstances request received by Duquesne Light (that request was not granted
because there was insufficient documentation provided (1990 OTC NO, Baseline Emission
Inventory Appendix G and p. 20)).

Following these adjustments, in July of 1995, the 1990 OTC NO, Baseline Emission
Inventory was published with baseline information for each NO, affected source in each OTC
state (EPA document EPA-454/R-95-013). After publication of this baseline inventory, each
state went through an additional quality assurance/quality control process. This process
identified sources that, although listed in the inventory, did not meet the definition of NO,
affected unit as well as additional sources that were not included in the inventory but met the
definition. This resulted in a final 1990 baseline, which was used to determine the amount of
emission reductions and number of NO, allowances that would be available in each state
beginning in 1999.

To calculate the emissions reductions and number of allowances available in
Pennsylvania, the 1990 baseline emissions were divided according to whether they came from
the area of Pennsylvania subject to 55% or 65 % reduction. Following that division, a
calculation was performed for each source that evaluated whether the percentage reduction or
emission rate (either the Reasonably Available Control Technology (RACT) rate or 0.2
16/MMBtu) was the controlling reduction. The total of these emission reductions for sources in
the 1990 baseline established the emission reductions and total allowances that are available for
all Pennsylvania sources in 1999 (1999 budget).

There were a number of sources that met the definition of a NO, affected source that
began operation after 1990 but prior to the time when the final regulation was promulgated. The
Department worked with the Air Quality Technical Advisory Committee (AQTAC) to establish a
process for including these new sources in the program. In general, these sources were
independent power producers (IPPs) that had installed modern and efficient emission controls.

In addition the IPPs, in many cases, were eliminating environmental problems by burning fuels
that, if left in place, generally cause significant water pollution. The Department and AQTAC



established a process that included these facilities in the program, resulting in the need to
distribute the 1999 budget among a larger number of sources than were operating in 1990. To do
50, the total allocation available for the IPPs was established using a methodology developed
with the input and approval of the AQTAC. To ensure an equitable distribution of the 1999
budget, the budget for each source operating in 1990 was reduced by a pro-rata amount in order
to provide an allocation for all NO, affected sources in operation at the time the regulation
became final. This resulted in increasing the percent reduction requirements to approximately
57% and 67% and slightly tightening the emission rates where they were the controlling factor to
calculate the allowances.

In other words, between 1990 and 1997 there was an increase in the number of NO,
affected sources. In order to treat all sources equally, Pennsylvania’s 1999 budget was divided
between all of these sources following a uniform approach. In the aggregate, this resulted in
Pennsylvania meeting the NO, MOU reduction targets of 55% or 0.2 Ib/MMBtu in the outer zone
and 65% or 0.2 Ib/MMBtu in the inner zone from the 1990 emissions baseline.

E. Summary of the Proposal

The definition of “NO, affected source” in Section 121.1 is being proposed for
modification to clarify that only individual emission units of 15 megawatts or greater are
included in the definition. In addition, the definition is further clarified to exclude emergency
electrical generating units used to power safety equipment at nuclear power plants.

Section 123.115 (related to initial NO, allowance NO, allocations) is being modified to
remove the Washington Power Company allocation.

Appendix E is being modified in four ways. First, the NO, affected sources identified
through the process described in Section 123.117 (related to new NO, affected source provisions)
are being added to Appendix E. Second, the accounting error that resulted in over-allocating the
1999 budget is being corrected with a pro-rata reduction in all NO, affected sources emissions
(the reduction is rounded to whole numbers of allowances). Third, several sources mistakenly
included in Appendix E are being deleted from Appendix E. Finally, the last column of the table
in Appendix E is being deleted and the “Baseline NO, Ib/MMBtu” column is being renamed to
add the term “Bonus Allowance”.

The changes to the columns clarifies their use. The Bonus Allowance column is used as
the emission rate from which bonus allowances established by Section 123.119 (related to bonus
NO, allowance awards) is calculated. The column “Baseline MMBtu” is not used in the
regulation and, consequently, it is being deleted. The Baseline MMBtu was part of the
derivation of the original 1990 emissions baseline development and is no longer relevant to the
program.



F. Benefits, Costs and Compliance

Benefits

Executive Order 1996-1 requires a cost benefit analysis of the amendments. Overall, the
citizens of this Commonwealth will benefit from the amendments because they will provide
appropriate protection of air quality both in this Commonwealth and the entire northeastern
United States. In addition to reducing ozone pollution, this program will assist the
Commonwealth in meeting its requirements for reasonable further progress and attainment under
the Clean Air Act.

Compliance Costs

These regulations may slightly increase compliance costs by reducing the total NO,
allowances available in Pennsylvania.

Compliance Assistance Plan

The Department plans to educate and assist the regulated community and the public with
understanding the NO, budget program.

Paperwork Requirements

These regulatory changes will have no additional paperwork impact on the
Commonwealth and the regulated entities.

G. Sunset Review

This regulation will be reviewed in accordance with the sunset review scheduled published
by the Department to determine whether the regulations effectively fulfill the goals for which they
were intended.

H. Regulatory Review

Under Section 5(a) of the Regulatory Review Act, 71 P.S. §745.5(a), the Department
submitted a copy of the proposed rulemaking on February 17, 1999, to the Independent
Regulatory Review Commission and the Chairmen of the Senate and House Environmental
Resources and Energy Committees. In addition to submitting the proposed amendments, the
Department has provided the Commission and the Committees with a copy of a detailed
regulatory analysis form prepared by the Department. A copy of this material is available to the
public upon request.

If the Commission has any objections to any portion of the proposed amendments, it will
notify the Department within thirty (30) days of the close of the public comment period. The
notification shall specify the regulatory review criteria which have not been met by that portion.



The act specifies detailed procedures for the Department, the Governor and the General Assembly
to review these objections before final publication of the regulation.

I. Public Comment and EQB Hearings

Public Hearings

The EQB will hold three (3) public hearings for the purpose of accepting comments on the
proposed amendments. The hearings will be held at 1:00 p.m. as follows:

April 6, 1999 Department of Environmental Protection
Southwest Regional Office
400 Waterfront Drive
Pittsburgh, Pa.

April 7, 1999 Department of Environmental Protection
Southcentral Regional Office
Susquehanna River Conference Room
909 Elmerton Avenue
Harrisburg, Pa.

April 8, 1999 Department of Environmental Protection
Southeast Regional Office
Suite 6010, Lee Park
555 North Lane
Conshohocken, Pa.

Persons wishing to present testimony at the hearings must contact Kate Coleman at the
Environmental Quality Board, P.O. Box 8477, Harrisburg, PA 17105-8477 (telephone: 717-
787-4526), at least one (1) week in advance of the hearing to reserve a time to present testimony.
Oral testimony will be limited to ten minutes for each witness and three written copies of the oral
testimony are requested to be submitted at the hearing. Each organization is requested to
designate one witness to present testimony on its behalf.

Persons with a disability who wish to attend the hearings and require an auxiliary aid,
service or other accommodation in order to participate should contact Kate Coleman at 717-787-
4526 or through the Pennsylvania AT&T relay service at (800) 654-5984 (TDD users) or (800)
654-5988 (voice users) to discuss how the Department may accommodate their needs.

Written Comments

In lieu of or in addition to presenting oral testimony at the hearings, interested persons
may submit written comments, suggestions or objections regarding the proposed amendments to
the EQB, 15" Floor Rachel Carson State Office Building, P.O. Box 8477, Harrisburg, PA 17105-
8477. Comments received by facsimile will not be accepted. Comments must be received by



May 10, 1999 (65 days from the date of publication). In addition to the written comments,
interested persons may also submit a summary of their comments to the EQB. This summary may
not exceed one (1) page in length and must be received by May 10, 1999 (65 days from the date
of publication). This summary will be provided to each member of the EQB in the agenda packet
distributed prior to the meeting at which the final regulations will be considered.

Electronic Comments

Comments may be submitted electronically to the EQB at
RegComments@al .dep.state.pa.us. A subject heading of the proposal and return name and
address must be included in each transmission. Comments submitted electronically must also be

received by the EQB May 10, 1999 (65 days from the date of publication).

By:

James M. Seif -
Chairman
Environmental Quality Board
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Annex A
TITLE 25. ENVIRONMENTAL PROTECTION
PART I. DEPARTMENT OF ENVIRONMENTAL PROTECTION
Subpart C. PROTECTION OF NATURAL RESOURCES
ARTICLE III. AIR RESOURCES
CHAPTER 121. GENERAL PROVISIONS
§ 121.1. DEFINITIONS.
The definitions in section 3 of the act (35 P. S. § 4003) apply to this article. In addition, the

following words and terms, when used in this article, have the following meanings, unless the
context clearly indicates otherwise:

NO, affected source—A fossil fuel fired indirect heat exchange combustion unit with a
maximum rated heat input capacity of 250 MMBtuw/hour or more and all fossil fuel fired electric
generating SOURCES (facilities] rated at 15 megawatts or greater or any other source that
voluntarily opts to become a NO, affected source.

* ok kx  k ok

CHAPTER 123. STANDARDS FOR CONTAMINANTS

NO, ALLOWANCE REQUIREMENTS

§ 123.115. Initial NO, allowance NO, allocations.

* * * * *

(b) The [Washington Power Company and] Colver Power Project source[s] identified in
Appendix E [A] shall receive the allocation identified in Appendix E upon operation of the
source.
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County Facility

Adams Met Edison Hamilton

Adams Met Edison Ortanna

Adams Metropolitan Edison Company
Adams . Metropolitan Edison Company
Adams Metropolitan Edison Company
Allegheny Duquesne Light Company, Cheswick

Armstrong Penelec - Keystone

Armstrong Penelec - Keystone

Armstrong West Penn Power Co.

Armstrong West Penn Power Co.

Beaver AES Beaver Valley Partners, Inc.
Beaver AES Beaver Valley Partners, Inc.
Beaver AES Beaver Valley Partners, Inc.
Beaver AES Beaver Valley Partners, Inc.
Beaver Penn Power Co. - Bruce Mansfield
Beaver Pean Power Co. - Bruce Mansfield
Beaver Penn Power Co. - Bruce Mansfield
Beaver Zinc Corporation Of America
Beaver Zinc Corporation Of America
Berks Metropolitan Edison Co. - Titus
Berks Mectropolitan Edison Co. - Titus
Berks Metropolitan Edison Co. - Titus
Berks Meiropolitan Edison Co. - Titus
Berks Metropolitan Edison Co. - Titus
Blair Penelec - Williamsburg

BUCKS PECO ENERGY - FALLS
BUCKS PECO ENERGY - FALLS
BUCKS PECO ENERGY - FALLS
Bucks PECO Energy - Croyden

Bucks PECO Energy - Croyden

Bucks PECO Energy - Croyden

Bucks PECO Energy - Croyden

Bucks PECQO Energy - Croyden

Bucks PECO Energy - Croyden

Bucks PLECO Energy - Croyden

Bucks PECO Energy - Croyden

Bucks United States Steel Corp., The
Bucks United States Steel Corp., The

Appendix E

Combustion Source Name

G. E. N Frame Turbine #1
G. E. N Frame Turbine #2
G. E. N Frame Turbine #3
Boiler

Boiler No. |

Boiler No. 2

Foster Wheeler

Foster Wheeler

Babcock and Wilcox
Babcock and Wilcox
Babcock and Wilcox
Babcock and Wilcox
Boiler Unit 1

Foster Wheeler Unit No. 2
Foster Wheeler Unit 3
Coal Boiler |

Coal Boiler 2

Unit |

Unit 2

Unit 3

No. 4 Combustion Turbine
No. 5 Combustion Turbine
No. 11 Boiler - Rily
UNIT 1

UNIT 2

UNIT 3

Crayden - Turbine #11
Croyden -Turbine #12
Croyden - Turbine #21
Croyden - Turbine #22
Croyden - Turbine #31
Croyden - Turbine #32
Croyden -Turbine #41
Croyden - Turbine #42
Power 1lousc Boiler No. 3
Power House Boiler No. 4

Point 1D
031
031
031
032
033
001
031
032
031
032
032
033
034
035
031
032
033
034
035
031
032
033
034
035
031

031
032
033
034
035
036
037
038
043
044

Allowance

4

3

17

6

14
2.110(2,114}
4,334 [4,342]
3,439 [3.446]
L137(1,140]
1,063 [1,066)
301 {302]
247

286

154

2,987 [2,993)
3,857 (3,866]
3,497 (3,504]
240 [241)
203 [204]
202

186

201

N = NN W N

44
20
1"
14

38
63,
14

BONUS ALLOWANCE
Baseline
NOx ib/MMBtu
0.59
0.59
0.45
0.45
0.45
0.61
0.80
0.79
0.95
1.02
0.83
0.83
0.83
0.81
0.90
0.90
0.70
0.80
0.80
0.65
0.68
0.66
0.44
0.44
0.87
0.67
0.67
0.67
0.70
0.70
0.70
0.70
0.70
0.70
0.70
0.70
0.26
0.27
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[Baseline
MMBin)
[18,716)
(13,130 ]
(89,908 )
129,243 ]
(74,249
(15,025,580
[25.149,236 |
[22,657.898 |
[5,355,101 }
[5,007,467 |
[1,747,462 |
(1,431,342 |
1,655,847 |
(683,951 |
[16,618,929)
21,464,786 )
[19.455,843 |
(1,380,627 |
[1.168,776 |
(1,836,587 |
11,632,072 |
1,805,003 )
(20,010 |
[15,484
[200,874]

(42451
{26,382 |
[175,640]
(81,649 |
{42,534 |
(54,905 |
(30,191 |
[152,094)
[655,625 |
(147,330
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Bucks United States Steel Corp., The
Bucks United States Steel Corp., The
Cambria Cambria CoGen Company
Cambria Cambria CoGen Company
Cambria Colver Power Project
Cambria Ebensburg Power Company
Carbon Panther Creek Energy Facility
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Delaware PECO Energy - Eddystone
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ENVIRONMENTAL QUALITY BOARU
NOTICE OF PUBLIC HEARINGS

PROPOSED AMENDMENTS TO PENNSYLVANIA'S
AIR QUALITY REGULATIONS AND THE STATE IMPLEMENTATION PLAN

Surface Coating Processes and Wood Furniture Manufacturing Operations (RBI #4)

The Environmental Quality Board (EQB) will hold four public hearings to accept comments on the fourth in a
series of regulatory proposals implementing changes to Pennsylvania's air resource regulations resulting from
the Regulatory Basics Initiative (RBI). The RBI began in August 1995 with the Department of Environmental
Protection's (DEP) review of existing regulations to determine those which were more stringent than federal law
and regulations, those which lacked clarity, and those which imposed disproportionate costs on the regulated
community.

This proposal clarifies existing requirements in Chapter 129.52 for surface coating processes by adding
equations necessary for calculating the allowable VOC emission limitations for each surface coating process
category. The proposal also revises Table | of Chapter 129 by adding solids-based compliance limits, allows
monthly averaging to determine dip tank compliance and provides an exemption for smail-quantity coating use,
primarily for touch-up and repair. New requirements are added for wood furniture manufacturing operations
that emit or have the potential to emit 25 tons per year (tpy) or more of VOCs. These requirements are based
on the Environmental Protection Agency’s (EPA) Control Techniques Guidelines (CTG) for the industry which
were issued in May 1996. The regulation, if approved, will be submitted to the Environmental Protection
Agency (EPA) as a revision to the State Implementation Plan (SIP).

Specific comment is requested on two issues: 1) whether to require wood furniture manufacturing facilities with
a potential to emit 25 tpy or more of VOCs to comply with both the surface coating requirements and the
proposed presumptive reasonably available control technology (RACT) requirements, and 2) whether to adopt
the general reporting requirements in 40 CFR Sections 63.7-63.10, which specify timeframes for reporting
performance test results, monitoring parameter values, and excess performance test results.

The hearings will be held at 10:00 a.m. as follows:

April 8, 1999 Department of Environmental Protection
Southwest Regional Office
400 Waterfront Drive
Pittsburgh, Pa.

April 7, 1999 Department of Environmentai Protection
Southcentral Regional Office
Susquehanna River Conference Room
909 Eimerton Avenue
Harrisburg, Pa.

April 8, 1989 Department of Environmental Protection
Southeast Regional Office
Suite 6010, Lee Park
555 North Lane
Conshohocken, Pa.

April 9, 1999 Department of Environmental Protection
Northcentral Regional Office
208 W. Third Street
Williamsport, Pa.

Refer to the Public Comments section of this notice for information on presenting testimony and submitting
.comments on this proposal.



April 8, 1999 ‘Department of Environmental Protection
Southeast Regional Office
Suite 6010, Lee Park
555 North Lane
Conshohocken, Pa.

Public Comments

Persons wishing to present testimony at any of the hearings are requested to contact Kate Coleman at the
Environmental Quality Board, P.O. Box 8477, Harrisburg, PA 17105-8477, (717) 787-4526, at least one week
in advance of the hearing to reserve a time to present testimony. Oral testimony is limited to ten minutes for
each witness. Witnesses are requested to submit three written copies of their oral testimony to the hearing
chair at the hearing. Each organization is limited to designating one witness to present testimony on its behaif.

Persons with a disability who wish to attend the hearing and require an auxiliary aid, service or other
accommodation in order to participate should contact Kate Coleman at (717) 787-4526, or through the
Pennsylvania AT&T Relay Service at 1-800-654-5984 (TDD), to discuss how their needs may be
accommodated.

In lieu of or in addition to presenting oral testimony at the hearing, interested persons may submit written
comments, suggestions, or objections regarding the proposed regulations to the Environmental Quality Board,
P.O. Box 8477, Harrisburg, PA 17105-8477 (express mail: Rachel Carson State Office Building, 15th Floor,
400 Market Street, Harrisburg, PA 17101-2301). Comments on the proposais must be received by May 10,
1999. Comments submitted by facsimile will not be accepted. Electronic comments may be submitted to
RegComments@dep.state.pa.us. In addition to written or electronic comments, intérested persons may submit
summaries of their comments to the EQB. The summaries cannot exceed one page in length and must also be
received by May 10, 1999. The one-page summaries will be provided to each member of the EQB in the
agenda packet distributed prior to the meeting at which the final regulations will be considered.

Copies of the Proposals

Copies of the proposals are available from Vickie Walters, Division of Air Resource Management, Bureau of Air
Quality, P.O. Box 8468, Harrisburg, PA 17105-8468, at (717) 787-9495 (e-mail:
Walters.Vickie@a1.dep.state.pa.us). These proposals are also available on the DEP Website at
hitp://www.dep.state.pa.us (choose Public Participation Center, Proposals Open for Comment).

JAMES M. SEIF
Chairman



Pennsylvania Department of Environmental Protection

Rachel Carson State Office Building
P.O. Box 2063
Harrisburg, PA 17105-2063
February 17, 1999

The Secretary 717-787-2814

Mr. Robert E. Nyce

Executive Director

Independent Regulatory Review Commission
14th Floor, Harristown Il

Harrisburg, PA 17101

RE: Proposed Rulemaking: Amendments to NOx Allowance Requirements (#7-343)
Dear Bob:

Enclosed is a copy of a proposed regulation for review and comment by the
Commission pursuant to Section 5(a) of the Regulatory Review Act. This proposal is
scheduled for publication as a proposed rulemaking in the Pennsylvania Bulletin on
March 6, 1999, with a 65-day public comment period. Three public hearings have been
scheduled as indicated on the enclosed public notice. This proposal was approved by
the Environmental Quality Board (EQB) on December 15, 1998.

The proposed amendments correct accounting errors contained in Appendix E of
the nitrogen oxides (NOx) allowance regulations that were published as final
rulemaking on November 1, 1997. The regulations establish a program for the
regulation of sources which emit NOx and create a trading program for NOx
allowances. The rulemaking adds missing sources to Appendix E; clarifies that the
definition of "NOx-affected source" is applicable to fossil-fired operating units which
generate greater than 15 megawatts of electricity; corrects an accounting error in
Appendix E; eliminates the special allocation for Washington Power project since its
plan approval expired; deletes the listing of "baseline mmBtu" in Appendix E; and
modifies the listing of "baseline NOx [b/mmBtu.”

The Air Quality Technical Advisory Committee (AQTAC) reviewed and supported
the proposal.

An Equal Opportunity Employer hitp://www.dep state.pa.us Printed on Recycled Paper



Mr. Robert E. Nyce -2- February 17, 1999

The Department will provide the Commission with any assistance required to
facilitate a thorough review of this proposal. Section 5(g) of the Act provides that the
Commission may, within ten days after the expiration of the Committee review period,
notify the agency of any objections to the proposed regulation. The Department will

consider any comments or suggestions received by the Commission, together with
Committee and other public comments prior to final adoption.

For additional information, please contact Sharon Freeman, Regulatory
Coordinator, at 783-1303.

Sincerely,

Enclosures



TRANSMITTAL SHEET FOR REGULATIONS SUBJECT TO THE
REGULATORY REVIEW ACT
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Final Regulation
Final Regulation with Notice of Proposed Rulemaking Omitted
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Delivery of Tolled Regulation
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